
 

1  See below under "Fiscal 2025 Outlook" for full explanation 
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Prescription Technology Solutions Segment 

Fourth Quarter 

• Revenues were $1.2 billion



 

 

Fiscal 2025 Outlook 

McKesson does not provide forward-looking guidance on a GAAP basis as the Company is unable to 

provide a quantitative reconciliation of forward-looking Non-GAAP measures to the most directly comparable 

https://investor.mckesson.com/overview/default.aspx


 

 

risks and uncertainties, we encourage investors to read the risk factors described in our publicly available 

filings with the Securities and Exchange Commission and news releases. 

 

These risk factors include, but are not limited to: we experience costly and disruptive legal disputes and 

settlements, including regarding our role in distributing controlled substances such as opioids; we might 

experience losses not covered by insurance or indemnification; we are subject to frequently changing, 

extensive, complex, and challenging healthcare and other laws; we from time to time record significant charges 

from impairment to goodwill, intangibles, and other long-lived assets; we experience cybersecurity incidents 

that might significantly compromise our technology systems or might result in material data breaches; we may 
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McKESSON CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (GAAP)

(unaudited)
(in millions, except per share amounts)



McKESSON CORPORATION
RECONCILIATION OF GAAP OPERATING RESULTS TO ADJUSTED RESULTS (NON-GAAP)

(unaudited)
(in millions, except per share amounts)

Three Months Ended 
March 31, Year Ended March 31, 

2024 2023 Change



McKESSON CORPORATION
RECONCILIATION OF GAAP OPERATING RESULTS TO ADJUSTED RESULTS (NON-GAAP)

(unaudited)
(in millions)



McKESSON CORPORATION
RECONCILIATION OF GAAP SEGMENT OPERATING RESULTS TO ADJUSTED RESULTS (NON-GAAP)

(unaudited)
(in millions)







McKESSON CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)
(in millions)

 Year Ended March 31, 
 2024 2023
OPERATING ACTIVITIES
Net income $ 3,160 $ 3,722 
Adjustments to reconcile to net cash provided by operating activities:

Depreciation  253  248 
Amortization  382  360 
Long-lived asset impairment charges  43  72 
Deferred taxes  (603)  (20) 
Charges (credits) associated with last-in, first-out inventory method  (157)  1 
Non-cash operating lease expense  228  249 
Gain from sales of businesses and investments  (17)  (211) 
Provision for bad debts  819  45 
Other non-cash items  233  253 

Changes in assets and liabilities, net of acquisitions:
Receivables  (2,954)  (1,082) 
Inventories  (1,294)  (1,259) 
Drafts and accounts payable  4,587  3,788 
Operating lease liabilities  (339)  (338) 
Taxes  331  363 
Litigation liabilities  (395)  (1,088) 
Other  37  56 

Net cash provided by operating activities  4,314  5,159 

INVESTING ACTIVITIES
Payments for property, plant, and equipment  (431)  (390) 





McKESSON CORPORATION



(8) Termination of Tax Receivable Agreement ("TRA") with Change Healthcare for the year ended March 31, 2023 consists 
of a pre-tax gain of $126 million ($93 million after-tax) within Corporate expenses, net, related to a cash payment 
received as a result of an exercise of the option by Change Healthcare Inc. ("Change") pursuant to the TRA for early 
termination of the agreement. We entered into this agreement as part of the formation of a joint venture with Change, from 
which McKesson has since exited. This gain was recorded in “Other income, net” in the Condensed Consolidated 
Statements of Operations (GAAP) provided in Schedule 1 of the accompanying financial statement tables.
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McKESSON CORPORATION
SUPPLEMENTAL NON-GAAP FINANCIAL INFORMATION

In an effort to provide investors with additional information regarding the Company's financial results as determined by 
generally accepted accounting principles ("GAAP"), McKesson Corporation (the "Company" or "we") also presents the 
following Non-GAAP measures in this press release. 

• Adjusted Gross Profit (Non-GAAP): We define Adjusted Gross Profit as GAAP gross profit, excluding transaction-
related expenses and adjustments, last-in, first-out (“LIFO”) inventory-related adjustments, gains from antitrust legal 
settlements, and other adjustments.

• Adjusted Operating Expenses (Non-GAAP): We define Adjusted Operating Expenses as GAAP total operating 
expenses, excluding amortization of acquisition-related intangibles, transaction-related expenses and adjustments, 
restructuring, impairment, and related charges, claims and litigation charges, and other adjustments.

• Adjusted Other Income (Non-GAAP): We define Adjusted Other Income as GAAP other income (expense), net, 
excluding amortization of acquisition-related intangibles, transaction-related expenses and adjustments, and other 
adjustments.

• Adjusted Interest Expense (Non-GAAP): We define Adjusted Interest Expense as GAAP interest expense, excluding 
transaction-related expenses and adjustments related to net interest expense incurred from cross-currency swaps used to 
hedge the changes in the fair value of the Company's foreign currency-denominated notes resulting from changes in 
benchmark interest rates and foreign currency exchange rates. The foreign currency-denominated notes were previously 
designated as non-derivative net investment hedges of portions of the Company's net investments in its now-divested 
European businesses against the effect of exchange rate fluctuations on the translation of foreign currency balances to the 
U.S. dollar.

• Adjusted Income Tax Expense (Non-GAAP): We define Adjusted Income Tax Expense as GAAP income tax benefit 
(expense), excluding the income tax effects of amortization of acquisition-related intangibles, transaction-related expenses 
and adjustments, LIFO inventory-related adjustments, gains from antitrust legal settlements, restructuring, impairment, and 
related charges, claims and litigation charges, and other adjustments. Income tax effects are calculated in accordance with 
Accounting Standards Codification ("ASC") 740, “Income Taxes,” which is the same accounting principle used by the 
Company when presenting its GAAP financial results.

• Adjusted Earnings (Non-GAAP): We define Adjusted Earnings as GAAP income from continuing operations attributable 
to McKesson, excluding amortization of acquisition-related intangibles, transaction-related expenses and adjustments, 
LIFO inventory-related adjustments, gains from antitrust legal settlements, restructuring, impairment, and related charges, 
claims and litigation charges, other adjustments, as well as the related income tax effects for each of these items, as 
applicable. 

• Adjusted Earnings per Diluted Share (Non-GAAP): We define Adjusted Earnings per Diluted Share as GAAP earnings 
per diluted common share from continuing operations attributable to McKesson, excluding per share impacts of 
amortization of acquisition-related intangibles, transaction-related expenses and adjustments, LIFO inventory-related 
adjustments, gains from antitrust legal settlements, restructuring, impairment, and related charges, claims and litigation 
charges, other adjustments, as well as the related income tax effects for each of these items, as applicable, divided by 
diluted weighted-average shares outstanding.

• Adjusted Segment Operating Profit (Non-GAAP) and Adjusted Segment Operating Profit Margin (Non-GAAP): 
We define Adjusted Segment Operating Profit as GAAP segment operating profit, excluding amortization of acquisition-
related intangibles, transaction-related expenses and adjustments, LIFO inventory-related adjustments, gains from antitrust 
legal settlements, restructuring, impairment, and related charges, and other adjustments. We define Adjusted Segment 
Operating Profit Margin as Adjusted Segment Operating Profit (Non-GAAP) divided by GAAP segment revenues.

• Adjusted Corporate Expenses (Non-GAAP): We define Adjusted Corporate Expenses as GAAP corporate expenses, net, 
excluding transaction-related expenses and adjustments, restructuring, impairment, and related charges, claims and 
litigation charges, and other adjustments. 
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SUPPLEMENTAL NON-GAAP FINANCIAL INFORMATION (continued)

• Adjusted Operating Profit (Non-GAAP): We define Adjusted Operating Profit as GAAP income from continuing 
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